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DEPARTMENT OF HEALTH AND
HUMAN SERVICES

Administration for Children and
Families

[Program Announcement No. OCS-99-08]

Announcement of Second Round of
Applications and Competitive Funding
Under the Office of Community
Services’ Fiscal Year 1999, Assets for
Independence (IDA) Demonstration
Program, Priority Area 1.0

[This Announcement is Essentially the Same
as the Announcement published January 27,
1999, as Modified by the Notice of
Clarification published March 29, 1999]

AGENCY: Office of Community Services
(OCS), ACF, DHHS.

ACTION: Announcement of second round
of FY 1999 funding and availability of
funds and request for second round of
competitive applications under the
Office of Community Services’ Assets
for Independence Demonstration
Program.

SUMMARY: Initial screening of
applications received pursuant to its
Program Announcement of January 27,
1999 revealed serious deficiencies in a
substantial number of applications,
resulting in a fewer number of
applications available for competitive
review than originally anticipated.
Consequently, after review of
applications and award of grants under
Priority Area 1.0 pursuant to the
Announcement of January 27, there will
remain FY 1999 funds available, and the
Office of Community Services (OCS) is
therefore announcing a second
invitation to eligible entities to submit
competitive grant applications for new
demonstration projects under Priority
Area 1.0 that will establish, support,
and participate in the evaluation of
Individual Development Accounts for
lower income individuals and families.
This announcement invites applications
from new applicants as well as those
entities who were notified that their
original applications under round one
were deficient, and from applicants who
have been notified that their
applications in the first round were not
competitively selected for grant award,
and who would like them reconsidered,
or who choose to revise and resubmit
their previous applications on the basis
of reviewer comments. All potential
applicants should be aware that it is the
intention of the Office of Community
Services to publish its FY 2000 Assets
for Independence Program
Announcement on or about August 16,
1999 with a closing date early in the
year 2000.

DATES: To be considered for funding
applications must be received by close
of business on August 9, 1999.
Applications received after that date
will not be accepted for consideration.
See Part VI of this Announcement for
more information on submitting
applications.

FOR FURTHER INFORMATION CONTACT:
Richard Saul (202) 401-9341 or Sheldon
Shalit (202) 401-4807, Department of
Health and Human Services,
Administration for Children and
Families, Office of Community Services,
370 L’Enfant Promenade, SW,
Washington, DC, 20447.

In addition, this Announcement is
accessible on the OCS WEBSITE at
“http://www.acf.dhhs.gov/programs/
ocs” under “funding opportunities”.

The Catalog of Federal Domestic
Assistance (CFDA) number for this
Program is “93.602". The title is Assets
for Independence Demonstration
Program (IDA Program).

SUPPLEMENTARY INFORMATION: This
program announcement consists of nine
parts plus appendices:

Part I: Announcement of Second Round of
IDA Applications.

Part II: Summary of Announcement
Modifications Pursuant to the Notice of
Clarification Published March 29, 1999.

Part 11l: Background Information:
legislative authority, program purpose, CFDA
number, and definition of terms.

Part IV: Program Objectives and
Requirements: program priority areas,
eligible applicants, project and budget
periods, funds availability and grant
amounts, project eligibility and requirements,
non-Federal matching funds requirements,
preferences, multiple applications, treatment
of program income, and partnership with
financial institutions.

Part V: The Project Description, Program
Proposal Elements and Review Criteria:
project summary; the review process, project
goals, application brevity; proposal elements
and review criteria; and funding
reconsideration.

Part VI: Application Procedures:
application materials, application
development/availability of forms,
application submission, intergovernmental
review, initial OCS screening, application
consideration.

Part VII: Instructions for Completing
Application Forms: SF424, SF424A, SF424B.

Part VIII: Contents of Application and
Receipt Process: content and order of
program application, acknowledgement of
receipt

Part IX: Post Award Information and
Reporting Requirements: notification of grant
award, attendance at evaluation workshops,
reporting requirements, audit requirements,
prohibitions and requirements with regard to
lobbying, applicable Federal regulations.

Appendices: Application forms and
required attachments.

Paperwork Reduction Act of 1995

Under the Paperwork Reduction Act
of 1995, Public Law 104-13, the
Department is required to submit to
OMB for review and approval any
reporting and record keeping
requirements in regulations, including
Program Announcements. An agency
may not conduct or sponsor, and a
person is not required to respond to, a
collection of information unless it
displays a currently valid OMB control
number. This Program Announcement
does not contain information collection
requirements beyond those approved for
ACF grant announcements/applications
under OMB Control Number OMB-—
0970-0139 (expires 10/31/2000).

Part I. Announcement of Second Round
of IDA Applications

The Office of Community Services is
hereby announcing a second round of
Applications for Priority Area 1.0 of the
Assets for Independence Demonstration
(IDA) Program. Because of serious
deficiencies in a substantial number of
applications received pursuant to its
Program Announcement of January 27,
1999, OCS is not able to award all of the
funds available in that funding cycle.
Deficient Applications from the first
round have been returned to applicants,
as have those not selected for funding in
the competitive review of first round
applications. This Announcement
affords these applicants, as well as new
applicants who have not previously
submitted applications for this program,
the opportunity to submit new or
revised applications for consideration.
Only new Applicants or Applicants
submitting applications under the first
round who have received notification of
being deficient or of not being selected
for funding in the first round are eligible
to submit applications pursuant to this
Announcement. Applications should be
prepared and will be reviewed in
accordance with the requirements,
program elements, and review criteria of
this Announcement, which are the same
as those in the Program Announcement
published January 27, 1999, as modified
by the Notice of Clarification published
March 29, 1999.

In every case, each application
submitted pursuant to this
Announcement must include a newly
completed, signed, and dated SF 424,
“Application for Federal Assistance”.

Part 1. Summary of Announcement
Modifications Pursuant to the Notice of
Clarification Published March 29, 1999

In the clarifications and guidance of
March 29 OCS sought to respond to the
issues raised by all of the interested
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parties. The clarifications of issues of
interest to applicants for the Assets for
Independence Demonstration Program
were set forth in that Notice and have
been incorporated as modifications into
this Program Announcement. As noted
above, the full text of these
modifications, as well as a series of
informative Q’s and A’s, may be found
on the OCS website. The modifications
to the original Program Announcement,
and which have been incorporated into
this Announcement, may be
summarized as follows:

A. Custodial Accounts. Applicants are
advised that grantees will have the
option of establishing Individual
Development Accounts (IDA’s) either as
Trusts or as Custodial Accounts. [See
Part I1l. D. (5) under Definitions, and
PART IV.G.(3) Establishment of
Individual Development Accounts.]

B. ““Non-Federal Share Agreements”
must include a schedule of deposits that
will assure that there will be at all times
in a Demonstration Project’s Reserve
Fund sufficient non-Federal matching
contribution funds to equal the
maximum amount pledged as matching
contributions under the “Savings Plan
Agreements” for all IDA’s then open
(which may be less than the $2000 for
each account stated in the Program
Announcement as originally published).
[See PART VI. D. (6) and PART IV. I.
Non-Federal Matching Funds
Requirements.]

C. The “Savings Plan Agreement”,
required under PART IV Section G(3)(n)
of the Program Announcement as part of
the instrument creating the IDA, should,
under item #2, set the matching
contribution rate for the account up to
a total of not more than $2000 in
Federal grant funds, during the project
period, rather than a total of all match
funds as stated in the Program
Announcement as originally published.
It should also include a new item 19
providing for withdrawal of savings if
participant leaves the program. [See
PART IV.G.(3)(n) Savings Plan
Agreement.]

D. Project and Budget Periods.
Applicants are advised that they may
submit applications for project and
budget periods of up to five years, but
of at least three years’ duration. [See
PART IV.C. Project and Budget Periods
under Priority Area 1.0]

E. Additional matching contributions.
Applicants are advised that once the
statutory requirement of equal matching
contributions to IDA’s from non-Federal
sources and Federal grant funds is
satisfied, additional matching
contributions may be made from non-
Federal sources or even from Federal
sources such as TANF where the

legislation or policies governing such
programs so permit. In the case of TANF
funds, such contributions would be
limited to IDA’s of TANF recipients.
[See PART IV.G.(5) Deposits in
Individual Development Accounts.]

F. Income Eligibility. The actual
income limits from IRS tables for the
Section 32 Earned Income Tax Credit
are now set forth in PART IV.G.(a)
Participant Eligibility.

G. Earned Income. The pertinent
language from Section 911(d)(2) of the
Internal Revenue Code, defining
“earned income”’, is now set forth in
PART IV.G.(5)(a) Matching
Contributions.

Part I11. Background Information

A. Legislative Authority

The Assets for Independence
Demonstration Program (IDA Program)
was established by the Assets for
Independence Act (AFI Act), under Title
IV of the Community Opportunities,
Accountability, and Training and
Educational Services Act of 1998 (Pub.
L. 105-285, 42 USC 604 Note).

B. Program Purpose

The purpose of the program is, in the
language of the AFI Act: to provide for
the establishment of demonstration
projects designed to determine:

(1) The social, civic, psychological,
and economic effects of providing to
individuals and families with limited
means an incentive to accumulate assets
by saving a portion of their earned
income;

(2) The extent to which an asset-based
policy that promotes saving for
postsecondary education,
homeownership, and microenterprise
development may be used to enable
individuals and families with limited
means to increase their economic self-
sufficiency; and

(3) The extent to which an asset-based
policy stabilizes and improves families
and the community in which the
families live.

C. The Catalog of Federal Domestic
Assistance (CFDA) Number for This
Program is 93.602

D. Definition of Terms

For the purposes of this
Announcement:

(1) AFI Act means the Assets for
Independence Act (Title IV of the
Community Opportunities,
Accountability, and Training and
Educational Services Act of 1998) which
authorizes this program.

(2) Eligible Individual means an
individual who meets the income and
net worth requirements of the program
as set forth in PART IV, Section G(2)(a).

(3) Emergency Withdrawal means a
withdrawal of only those funds, or a
portion of those funds, deposited by the
eligible individual (Project Participant)
in an Individual Development Account
of such Individual. Such withdrawal
must be approved by the Project
Grantee, must be made for an allowable
purpose as defined in the AFI Act and
under the Project Eligibility
Requirements set forth in PART IV of
this Announcement, and must be repaid
by the individual Project Participant
within 12 months of the withdrawal.
[See PART IV, Section G(6)(b)]

(4) Household means all individuals
who share use of a dwelling unit as
primary quarters for living and eating
separate from other individuals.

(5) Individual Development Account
means a trust or a custodial account
created or organized in the United
States exclusively for the purpose of
paying the qualified expenses of an
eligible individual, or enabling the
eligible individual to make an
emergency withdrawal, but only if the
written governing instrument creating
the trust or custodial account meets the
requirements of the AFI Act and of the
Project Eligibility and Requirements set
forth in this Announcement. [See PART
IV, Section G(3) and (4).

(6) Net Worth of a Household means
the aggregate market value of all assets
that are owned in whole or in part by
any member of the household, exclusive
of the primary dwelling unit and one
motor vehicle owned by a member of
the household, minus the obligations or
debts of any member of the household.

(7) Project Grantee means a Qualified
Entity as defined in paragraph (10)
below, which receives a grant pursuant
to this Announcement.

(8) Project Participant means an
Eligible Individual as defined in
paragraph (2) above who is selected to
participate in a demonstration project
by a qualified entity.

(9) Project Year means, with respect to
a funded demonstration project, any of
the 5 consecutive 12-month periods
beginning on the date the project is
originally awarded a grant by ACF.

(10) Qualified Entity means an entity
eligible to apply for and operate an
assets for independence demonstration
project, under Priority Area 1.0, as one
or more not-for-profit 501(c)(3) tax
exempt organizations, or a State or local
government agency, or a tribal
government, submitting an application
jointly with such a not-for-profit
organization. States eligible to apply
under Priority Area 2.0 are deemed to be
Qualified Entities.

(11) Qualified Expenses means one or
more of the expenses for which payment
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may be made from an individual
development account by a project
grantee on behalf of the eligible
individual in whose name the account
is held, and is limited to expenses of (A)
post-secondary education, (B) first home
purchase, and/or (C) business
capitalization, as defined below:

(A) Post-Secondary Educational
Expenses means post-secondary
educational expenses paid from an
individual development account
directly to an eligible educational
institution, and includes:

(i) Tuition and Fees required for the
enrollment or attendance of a student at
an eligible educational institution.

(ii) Fees, Books, Supplies, and
Equipment required for courses of
instruction at an eligible educational
institution.

(iii) Eligible Educational Institution
means the following:

(1) Institution of Higher Education.—
An institution described in Section 101
or 102 of the Higher Education Act of
1965.

(1) Post-Secondary Vocational
Education School.—An area vocational
education school (as defined in
subparagraph (C) or (D) of section 521(4)
of the Carl D. Perkins Vocational and
Applied Technology Education Act (20
U.S.C. 2471(4)) which is in any State (as
defined in section 521(33) of such Act)
as such sections are in effect on the date
of enactment of this title.

(B) First-Home Purchase means
qualified acquisition costs with respect
to a principal residence for a qualified
first-time homebuyer, if paid from an
individual development account
directly to the persons to whom the
amounts are due. Within this definition:

(i) Principal Residence means a main
residence, the qualified acquisition
costs of which do not exceed 100
percent of the average purchase price
applicable to a comparable residence in
the area.

(ii) Qualified Acquisition Costs means
the cost of acquiring, constructing, or
reconstructing a residence, including
usual or reasonable settlement,
financing, or other closing costs.

(iii) Qualified First-Time Homebuyer
means an individual participating in the
project involved (and, if married, the
individual’s spouse) who has no present
ownership interest in a principal
residence during the 3-year period
ending on the date on which a binding
contract is entered into for purchase of
the principal residence to which this
subparagraph applies.

(C) Business Capitalization means
amounts paid from an individual
development account directly to a
business capitalization account that is

established in a Qualified Financial
Institution and is restricted to use solely
for qualified business capitalization
expenses of the eligible individual in
whose name the account is held. Within
this definition:

(i) Qualified Business Capitalization
Expenses means qualified expenditures
for the capitalization of a qualified
business pursuant to a qualified plan.

(ii) Qualified Expenditures means
expenditures included in a qualified
plan, including but not limited to
capital, plant, equipment, working
capital, and inventory expenses.

(iii) Qualified Business means any
business that does not contravene any
law or public policy (as determined by
the Secretary).

(iv) Qualified Plan means a business
plan, or a plan to use a business asset
purchased, which—

(1) Is approved by a financial
institution, a microenterprise
development organization, or a
nonprofit loan fund having
demonstrated fiduciary integrity;

(1N Includes a description of services
or goods to be sold, a marketing plan,
and projected financial statements; and

(111) May require the eligible
individual to obtain the assistance of an
experienced entrepreneurial advisor.

(12) Qualified Financial Institution
means a Federally insured Financial
Institution, or a State insured Financial
Institution if no Federally insured
Financial Institution is available.

(13) Qualified Savings of the
Individual for the Period means the
aggregate of the amounts contributed by
an eligible individual to the individual
development account of the individual
during the period.

(14) Secretary means the Secretary of
Health and Human Services, acting
through the Director of the Office of
Community Services.

(15) Tribal Government means a tribal
organization, as defined in section 4 of
the Indian Self-Determination and
Education Assistance Act (24 U.S.C.
450b) or a Native Hawaiian
organization, as defined in section 9212
of the Native Hawaiian Education Act
(20 U.S.C. 7912).

(16) Trust Agreement means the
instrument by which an Individual
Development Account is established in
the partnering Financial Institution as
required in PART Il Section G(3).

(17) Trustee means the Qualified
Financial Institution responsible for
management of the Individual
Development Account pursuant to the
Trust Agreement.

Part IV. Program Objectives and
Requirements

A. Program Priority Areas

Of the two Program Priority Areas
under this program, only applications
under Priority Area 1.0, are invited by
this Announcement, from Qualified
Entities as described below and in
Section G.

B. Eligible Applicants

Eligible applicants for the Assets for
Independence Demonstration Program
Priority Area 1.0 are one or more not-
for-profit 501(c)(3) tax exempt
organizations, or a State or local
government agency, or a tribal
government, submitting an application
jointly with such a not-for-profit
organization. Applicants must provide
documentation of their tax exempt
status. The applicant can accomplish
this by providing a copy of the
applicant’s listing in the Internal
Revenue Service’s (IRS) most recent list
of tax-exempt organizations described in
Section 501(c)(3) of the IRS code or by
providing a copy of their currently valid
IRS tax exemption certificate. Failure to
provide evidence of Section 501(c)(3)
tax exempt status will result in rejection
of the application.

C. Project and Budget Periods Under
Priority Area 1.0

This announcement is inviting
applications under Priority Area 1.0 for
project and budget periods of up to five
(5) years (but at least three (3) years).
Grant actions, on a competitive basis,
will award funds for the full project and
budget periods of three to five years’
duration. As noted below in Section E.,
subject to the availability of funds,
grantees may be offered the opportunity
to compete for supplementary funding
in later years during the project.

Note: Applicants should be aware that OCS
funds awarded pursuant to this
Announcement will be from fiscal year (FY)
1999 funds and may not be expended after
the end of a five year Project/Budget Period
to support administration of the project or
matching contributions to Individual
Development Accounts which may be open
at that time.

D. Project and Budget Periods for
Projects Under Priority Area 2.0

(Not applicable)

E. Funds Availability and Grant
Amounts Under Priority Area 1.0

Under this Program Announcement
approximately $3.5 million in Fiscal
Year 1999 funds is available under
Priority Area 1.0 for funding
commitments to approximately 14
projects, not to exceed $500,000 and
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averaging a total of approximately
$250,000 for the three- to five-year
project. Applicants are reminded that
grant awards are limited to the amount
of committed non-Federal cash
matching contributions, and are urged
to make realistic projections of project
needs over the duration of the project
and propose project budgets
accordingly. Draw-down of grant funds
over the three- to five-year budget
period will be permitted in amounts
that will match non-Federal deposits
into the Project Reserve Fund. (See
Section I., below) As noted above,
subject to availability of funds and the
progress of individual demonstration
projects, grantees may be offered the
opportunity to compete for
supplementary funding in later years
during the project, if there were a
determination that this would be in the
best interest of the government.

F. Funds Availability and Grant
Amounts Under Priority Area 2.0

(Not applicable)

G. Project Eligibility and Requirements
Under Priority Area 1.0

To be eligible for funding under
Priority Area 1.0, projects must be
sponsored and managed by Qualified
Entities and must meet the following
requirements:

(1) Reserve Fund. A grantee, other
than a State or local government agency
or tribal government, must establish a
Reserve Fund and maintain it in
accordance with accounting regulations
prescribed by the Secretary. (Note: Such
regulations will be issued prior to grant
awards and made available to grantees
at the time of the award.)

(a) Amounts in the Reserve Fund. As
soon after receipt as is practicable, such
grantees shall deposit in such Reserve
Fund the non-Federal matching
contributions received pursuant to the
“Non-Federal Share Agreement’ or
Agreements reached with the
provider(s) of non-Federal matching
contributions. Once such non-Federal
funds are deposited in the Reserve
Fund, grantees may draw down OCS
grant funds in amounts equal to such
deposits. Similarly, as soon after receipt
as practical, such grantees shall deposit
the income received from any
investment made of those funds (see
below).

(b) Use of Amounts in the Reserve
Fund. Grantees shall use the amounts in
such Reserve Fund as follows:

(A) At least 90.5% of the Federal grant
funds in the Reserve Fund shall be used
as matching contributions to Individual
Development Accounts for Project
Participants, matched by non-Federal

contributions in accordance with
Paragraph (5), below.

(B) At least 2% but no more than
9.5% of the Federal grant funds shall be
used toward the expense of collecting
and providing to the research
organization evaluating the
demonstration project the data and
information required for the evaluation.

(C) Up to 7.5% of the Federal grant
funds may be used for administration of
the demonstration project and toward
expenses of assisting project
participants to obtain the skills
(including economic literacy, budgeting,
and business management skills),
training, and information necessary to
achieve economic self-sufficiency
through activities requiring qualified
expenses.

(D) Up to 9.5% of the required
matching non-Federal funds may be
used for expenses outlined in
Paragraphs (B) and (C), above, or other
project-related expenses as agreed by
the Applicant and the providing entity.

Note: If a grantee mobilizes matching non-
Federal contributions in excess of the
required 100 percent match, such non-
Federal funds may be used however the
grantee and provider of the funds may agree.

(c) Authority to Invest Funds. A
grantee shall invest the amounts in its
Reserve Fund that are not immediately
needed for payment under paragraph
(b), in a manner that provides an
appropriate balance between return,
liquidity, and risk, and in accordance
with Guidelines which will be issued by
the Secretary prior to making of grant
awards and provided to grantees at the
time of grant award.

(d) Use of Investment Income. Income
generated from investment of Reserve
Fund monies that are not allocated to
existing Individual Development
Accounts may be added by grantees to
the funds committed to program
administration, participant support, or
evaluation data collection. As noted in
Paragraph M, below, once funds have
been committed as matching
contributions to Individual
Development Accounts, then any
income subsequently generated by such
funds must be deposited/credited to the
credit of such accounts.

Note: No part of such income is to be
considered as a Federal funds contribution
subject to the $2000/$4000 limitations under
Paragraph (5)(b), below.

(e) Joint Project Administration. If two
or more qualified entities are jointly
administering a project, none shall use
more than its proportional share for the
purposes described in subparagraphs (B)
and (C), of paragraph (b).

(2) Eligibility and Selection of Project
Participants.

(a) Participant Eligibility. Eligibility
for participation in the demonstration
projects is limited to individuals who
are members of households eligible for
assistance under TANF or of households
whose adjusted gross income does not
exceed the earned income amount
described in Section 32 of the Internal
Revenue Code of 1986 (taking into
account the size of the household), and
whose net worth as of the end of the
calendar year preceding the
determination of eligibility does not
exceed $10,000, excluding the primary
dwelling unit and one motor vehicle
owned by a member of the household.

[Note: The most recent EITC Earned
Income Guidelines which set the limits on
annual income for eligibility in the IDA
Program are as follows:

—~For a household without a child: $10,030

—For a household with one child: $26,473

—For a household with more than one child:
$30,095

Applicants are reminded that there is also
an assets test for eligibility in the program.]

(b) Participant Selection. In keeping
with the statutory preference in Section
405(d)(3) of the AFI Act for applications
that target individuals from
neighborhoods or communities that
experience high rates of poverty or
unemployment, grantees under Priority
Area 1.0, in their selection of Project
Participants, may restrict participation
in such neighborhoods or communities
targeted by their demonstration projects
to individuals and households with
lower incomes and net worth than set
forth above, provided that they shall
nonetheless select individuals that they
determine to be best suited to
participate in the demonstration project.

(3) Establishment of Individual
Development Accounts. Grantees must
create, through written governing
instruments, either (a) Trusts, under this
paragraph, or (b) Custodial Accounts
described in Paragraph (4) below, which
will be Individual Development
Accounts on behalf of Project
Participants. Trustees of Trusts must be
Qualified Financial Institutions.
Custodians of Custodial Accounts may
be Qualified Financial Institutions,
other insured financial institutions
satisfactory to the Secretary, or
Demonstration Project Grantees. In
every case the participating insured
financial institution and the
Demonstration Project Grantee shall be
parties to the written governing
instruments creating the Trust or
Custodial Account, which must contain
the following provisions:

(a) No contribution will be accepted
unless in cash or by check.
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Note: In accordance with U.S. Treasury
Regulations and accepted commercial
practice, electronic transfer of funds will be
considered a cash payment for purposes of
this Announcement.

(b) The assets of the trust will be
invested in accordance with the
direction of the Project Participant after
consultation with the grantee and
pursuant to the guidelines of the
Secretary (which will be issued prior to
the making of grant awards and made
available to grantees at the time of grant
award).

(c) The assets of the trust will not be
commingled with other property except
in a common trust fund or common
investment fund.

(d) In the event of the death of the
Project Participant, any balance
remaining in the trust shall be
distributed within 30 days of the date of
death to another Individual
Development Account established for
the benefit of an eligible individual as
directed by the Participant in the
Savings Plan Agreement under sub-
paragraph (h), below; provided, that the
Participant may at their option direct
the disposition of any funds in the trust
which were deposited in the trust by the
Participant.

(e) Except in the case of the death of
the Project Participant, amounts in the
trust attributable to deposits by the
grantee from grant funds and matching
non-federal contributions, and any
interest thereon, may be paid,
withdrawn or distributed out of the trust
only for the purpose of paying qualified
expenses of the Project Participant (i.e.
for post-secondary education expenses,
first-home purchase, or business
capitalization. See PART Il Section
D(11))

(f) The procedures governing the
withdrawal of funds from the Individual
Development Account, for both
Qualified Expenses and Emergency
Withdrawals, which comply with the
provisions of Paragraph (6) Withdrawals
from Individual Development Accounts,
below.

(9) A provision, in accordance with
the direction of the Project Participant,
for the distribution within 30 days of
any balance in the trust on the day
following the death of such Participant,
to another individual development
account established for the benefit of an
eligible individual. [Note that this will
mean that each Project Participant must
provide such direction at the time the
Individual Development Account is
established. Provision should be made
by grantees for modification of such
directions during the course of the
project, in the event of changing
circumstances.]

(h) A “Savings Plan Agreement”
between the grantee and the Project
Participant, which should include: (1)
savings goals (including a proposed
schedule of savings deposits by the
Participant from earned income, which
may be for a period of less than five
years); (2) the rate at which participant
savings will be matched (from one
dollar to eight dollars for each dollar in
savings deposited by Participant, up to
a total of $2000 in Federal grant funds
matched by an equal amount in non-
Federal contributions during the project
period); (3) the proposed qualified
expense for which the Account is
maintained, (4) any training or
education related to the qualified
expense which the Grantee agrees to
provide and of which the Participant
agrees to partake, (5) contingency plans
in the event that the Participant exceeds
or fails to meet projected savings goals
or schedules, (6) any agreement as to
investments of assets described in
subparagraph (c), above, (7) provision
for disposition of the funds in the trust
(account) in the event of the
Participant’s death (see sub-Paragraph
(d), above; (8) provision for amendment
of the Agreement with the concurrence
of both Grantee and Participant; and (9)
a provision that should the Project
Participant decide to leave the program,
the grantee agrees that it will co-sign a
withdrawal of the Participant’s savings
plus any income accrued thereon, with
the understanding that the Participant
thereby loses any right to receive
matching contributions.

(4) Custodial Accounts.
Notwithstanding the provisions of
Paragraph (3), above, Grantees may, in
the alternative, create, through written
governing instruments, Custodial
Accounts which shall be Individual
Development Accounts on behalf of
Project Participants, except that they
will not be trusts. As in the case of trusts
established under paragraph (3), the
written governing instruments of the
accounts must contain the requirements
outlined in subparagraphs (a) through
(h) of that paragraph, with the following
exceptions. Whereas trustees of the
trusts created under Paragraph (3) must
be Qualified Financial Institutions, the
assets of the custodial account may be
held by a bank or another “person’ (or
institution) who demonstrates to the
satisfaction of the Secretary that the
manner in which the account will be
administered will be consistent with the
provisions of the AFIA, and that the
IDA